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V I S I O N
“To be a leader among Mutual Funds of the country through
prudent investments in diversified portfolio for sustained best
financial results and continuing maximum yield for
the shareholders of First Capital Mutual Fund”.

M I S S I O N
“At First Capital Mutual Fund we would focus on
creating the wealth for unitholders, to conduct ourselves with
dignity and the highest ethical standards, to contribute as a
good corporate citizen to the society and also to provide a 
good working environment that will surely stimulate talent and
reward hard work”.
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concerns over the security situation of country. During March 2014, the fresh positive developments on the 

peace talks between Government of Pakistan and TTP had triggered the optimism in market. Moreover, the 

inflow of Coalition Support Fund of US$350 million and unexpected healthy inflows from Saudi Arabia had 

improved the FX reserves position and a sharp appreciation was noticed in PKR that had positively 

impacted the market. Going forward, local bourse is expected to take direction from inflation & interest rates 

outlook, foreign investors' activity, foreign capital and financial inflows and domestic security situation.

Performance Ranking

Pursuant to the Regulation 65 of the NBFC & NE Regulations 2008 the Fund was converted into open end 

scheme effective from 30 July 2013. FCIL has initiated the process of performance ranking as per the 

requirements of the Regulations and the performance ranking mandate has already been signed with 

PACRA.

Conversion of the Fund into an open end scheme

Refer to the note 1 of financial statements, pursuant to the Regulation 65 of the NBFC & NE Regulations 

2008 the Fund was converted into open end scheme effective from 30 July 2013.

Declaration by Directors

As required under the Non Banking Finance Companies and Notified Entities Regulations, 2008, the 

directors of Asset Management Company state that the financial statements of the fund for the period from 

July 30, 2013 to March 31, 2014 give a true and fair view of the fund.

Acknowledgment

The Board would like to take this opportunity to thank and appreciate all the unit-holders for their continued 

support. The board also wishes to place on record its appreciation for the guidance and support extended 

by the Securities and Exchange Commission of Pakistan, Mutual Funds Association of Pakistan as well as 

the Stock Exchange. Finally, the board would like to appreciate the commitment, hard work and co-

operation shown by the staff and the Trustee.

For and on behalf of the Board of

First Capital Investments Limited

Lahore Aamna Taseer Shahzad Jawahar

April  25, 2014 Chairperson/Director Chief Executive Officer/Director

Directors’ Review

Directors' Report

The Board of Directors of First Capital Investments Limited (“FCIL” or ”Management Company”) is pleased to 

present the financial statements of First Capital Mutual Fund (“FCMF” or “the Fund”) for the period from July 

30, 2013 to March 31, 2014. 

Fund's Performance

During the period under review the Net Asset Value (NAV) per unit of FCMF has increased from Rs.10.11 to Rs. 

11.09, thus posting a return of 16.30%, as compared to its Benchmark's (KSE-100 index) return of 16.49%, for 

the same period. Thus, the Fund has performed in line with its Benchmark. The Fund remained exposed to 

equity securities that will most likely be beneficiaries of developments within the industry and in the economy. 

However, the subdued performance of power companies had exerted some pressure over NAV. Going 

forward, the Fund intends to focus on sectors exhibiting positive corporate earnings growth and cheap 

valuations. The Fund seeks to keep sufficient cash reserve to capitalize on any likely correction in the market. 

The Fund size of FCMF at the end of the period stood at Rs.295.112 million. 

The asset allocation of the Fund as on 31 March 2014 is as under:

KSE-100 index posted an increase of 16.49% during the period under review. The period started with a 

negative trend on the back of debate on military actions in Syria by US lead coalition, unexpected increase in 

discount rate, tough quantitative targets set by the IMF, fall in PKR/USD parity and increase in minimum 

deposit rate on savings deposits of banks. However later on, the announcement of incentive/amnesty 

package to revive economic activity & broaden tax net, announcement of the privatization of 12 state-owned 

entities, developments within the industry (like grant of EU's GSP+ status to Pakistan, increased measures to 

tackle grey telecom traffic), smooth change of command in the Army and Judiciary, improved foreign 

exchange reserves, and subdued inflationary pressures had catalyzed the positive performance of market. 

The calendar year 2014 started with a positive sentiment on the back of declining short term inflation, stability 

in PKR  US$ parity and continued foreign interest in the market. State Bank of Pakistan also maintained the 

status quo stance on the policy rate of 10% that had also positively impacted the investors' interest in the 

market. Furthermore, the investors had warmly welcomed the peace talks between Government and Tehrik-e-

Taliban Pakistan (TTP) but later on the targeted military operation against TTP had increased the investor's 
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Condensed Interim Statement of Assets & Liabilities (Un-audited) 
As at March 31, 2014 

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

For First Capital Investments Limited
(Management Company)

Chief Executive Director

Condensed Interim Income Statement (Un-audited)
For the period from July 30, 2013 to March 31, 2014 

Note Rupees

ASSETS

Balances with banks 1,693,260

           
Investments 4 305,114,240

       
Dividend and profit receivable 3,744,319

           
Advances, deposits, prepayments and other receivable 649,020

              Total assets 311,200,839

       

LIABILITIES

Payable to First Capital Investments Limited (FCIL) - Management Company 2,465,111
           

Payable to Central Depository Company of Pakistan Limited (CDC) - Trustee 59,452
                

Payable to Securities and Exchange Commission of Pakistan (SECP) 206,594              
Payable against purchase of investments 114,830              

Payable against redemption of units -                      

Unclaimed dividend 6,020,054           

WWF payable 6,952,538           

Accrued expenses and other liabilities 270,554              

Total liabilities 16,089,133
         

Net assets 295,111,706
       

Unit holders' funds (as per statement attached) 295,111,706

       

CONTINGENCIES AND COMMITMENTS 6

Number of units

NUMBER OF UNITS IN ISSUE 26,604,180

Rupees

NET ASSET VALUE PER UNIT 11.09

                  

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

For First Capital Investments Limited
(Management Company)

Chief Executive Director

For the period
from July 30,

2013 to
March 31,

2014
Rupees

For the
quarter ended

March 31,
2014

Rupees

INCOME

Dividend income 15,773,959              5,502,698           

Capital gain on sale of investments 6,776,684                5,819,831           

Income from market treasury bills 416,747                   -                      

Profit on savings accounts with banks 605,838                   66,316                

Back end load and other income 11,822,616              547,058              

Unrealized appreciation on re-measurement of investments 

   at fair value through profit or loss 17,205,201              14,550,513         

Total income 52,601,045              26,486,416         

EXPENSES

Remuneration to FCIL - Management Company 5,740,522                2,125,097           

Punjab Sales Tax on Management Company's remuneration 918,322                   340,015              

Remuneration to CDC - Trustee 469,863                   172,603              

Annual fee to SECP 181,779                   67,295                

Conversion cost 2,618,726                -                      

Securities transaction costs 282,943                   130,255              

Bank and settlement charges 283,664                   30,886                

Auditors' remuneration 563,035                   206,829              

Fund's rating fee 72,917                     26,786                

Annual listing fee 58,104                     14,732                

Printing and postage charges 40,677                     -                      

Total expenses 11,230,552              3,114,498           

Net income from operating activities 41,370,493              23,371,918         

Element of loss and capital losses included

  in prices of units issued less those in units redeemed (net) 1,889,432                746,938              

Provision for Workers' Welfare Fund (865,199)                  (482,378)             

Net income for the period 42,394,726              23,636,478         

Other comprehensive income for the period -                           -                      

Total comprehensive income for the period 42,394,726              23,636,478         
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Condensed Interim Cash Flow Statement (Un-audited)
For the period from July 30, 2013 to March 31, 2014 

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

For First Capital Investments Limited
(Management Company)

Chief Executive Director

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income for the period 42,394,726 23,636,478         

Adjustments for:

 - Dividend income (15,773,959)             (5,502,698)          

 - Back end load and other income (11,822,616)             (547,058)             

 - Element of loss and capital losses included

   in prices of units issued less those in units redeemed (net) (1,889,432)               (746,938)             

 - Profit on savings accounts with banks (605,838)                  (66,316)               

 - Provision for WWF 865,199                   482,378              

Unrealized appreciation on re-measurement of investments 

   at fair value through profit or loss (17,205,201)             (14,550,513)        

(46,431,847)             (20,931,145)        

Decrease / (increase) in assets

Investments 27,052,549              (7,473,017)          

Advances, deposits, prepayments and other receivables (224,640)                  (27,084)               

26,827,909              (7,500,101)          

(Decrease) / increase in liabilities

Payable to First Capital Investments Limited (FCIL) - Management Company 1,859,097                1,618,300           

Payable to Central Depository Company of Pakistan Limited (CDC) - Trustee 59,452                     -                          

Payable to Securities and Exchange Commission of Pakistan (SECP) (108,482)                  67,295                

Payable against purchase of investments 114,830                   (704,598)             

Accrued expenses and other liabilities (453,123)                  (148,475)             

1,471,774                832,522              

Profit received on saving accounts with banks 708,508                   73,637                

Dividend received 12,060,261              2,060,203           

Net cash generated / (used in) from operating activities 37,031,331              (1,828,406)          

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (42,047,243)             (1,173)                 

Payments against redemption of units (45,892,780)             (1,185,857)          

Net cash used in financing activities (87,940,023)             (1,187,030)          

Net decrease in cash and cash equivalents (50,908,692)             (3,015,436)          

Cash and cash equivalents at the beginning of the period -                               4,708,696           

Cash and cash equivalents transferred from

 First Capital Mutual Fund Limited 52,601,952              -                          

Cash and cash equivalents at the end of the period 1,693,260                1,693,260           

For the period
from July 30,

2013 to
March 31,

2014
Rupees

For the
quarter ended

March 31,
2014

Rupees

Condensed Interim Distribution Statement (Un-audited)
For the period from July 30, 2013 to March 31, 2014 

For the period

from July 30, For the

2013 to quarter ended

March 31, March 31,

2014 2014

Rupees Rupees

Undistributed income brought forward -

 

22,079,090

         

Undistributed income transferred from

 First Capital Mutual Fund Limited 3,320,842

                

-

                      

Net income for the period 42,394,726

              

23,636,478

         

Less: Issue of 1,506,054 bonus units against interim
distribution for the period  ended to December 31, 2013 (16,183,752)

             

(16,183,752)

        

Undistributed income carried forward 29,531,816

              

29,531,816

         

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

For First Capital Investments Limited
(Management Company)

Chief Executive Director
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Condensed Interim Statement of Movement in
Unit Holders’ Fund (Un-audited)
For the period from July 30, 2013 to March 31, 2014 

The annexed notes 1 to 10 form an integral part of this condensed interim financial information.

For First Capital Investments Limited
(Management Company)

Chief Executive Director

For the period

from July 30, For the

2013 to quarter ended

March 31, March 31,

2014 2014

Rupees Rupees

Net assets at the beginning of the period -
                           

273,876,945
       

Issue of 30,900,000 units against cancellation of 30,900,000

shares of First Capital Mutual Fund Limited upon conversion of

First Capital Mutual Fund Limited into First Capital Mutual Fund

(open-end fund) as per scheme of arrangement 312,320,842         -                      
Issue of nil units -                         -                      
Redemption of 5,801,873 units and 142,493 units for the period

July 30 to March 31, 2014 and quarter ended 

   March 31, 2014 respectively (57,714,430)          (1,654,779)          

Issue of 1,506,054 bonus units against interim distribution for the period 

ended to December 31, 2013 16,183,752           16,183,752         

270,790,164         14,528,973         

270,790,164         288,405,918       

Element of loss and capital losses included

in prices of units issued less those in units redeemed (net) (1,889,432)            (746,938)             

Capital gain on sale of investments 6,776,684             5,819,831           

Other net income for the period 35,618,042
           

17,816,647
         

Issue of 1,506,054 bonus units against interim distribution for the period 

ended to December 31, 2013 (16,183,752)
          

(16,183,752)
        

26,210,974
           

7,452,726
           

Net assets at the end of the period 295,111,706
         

295,111,706
       

Net asset value per unit at the beginning of the period - Rupees -
                         

10.85
                

Net asset value per unit at the end of the period - Rupees 11.09
                     

11.09
                

Notes to and Forming Part of Condensed Interim
Financial Information 
For the period from July 30, 2013 to March 31, 2014 

1 Legal status and nature of business

First Capital Mutual Fund (the Fund) was constituted by virtue of a scheme of arrangement for 

conversion of First Capital Mutual Fund Limited into an Open End Scheme under a Trust Deed 

executed between First Capital Investments Limited (FCIL) as Management Company and 

Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was 

executed on August 06, 2013 after being approved by the Securities and Exchange 

Commission of Pakistan (SECP) on July 30, 2013 in accordance with the provisions of Non - 

Banking Finance Companies and Notified Entities Regulation, 2008 (NBFC Regulations).

The Management Company has been licensed by the SECP to act as an asset management 

company under the Non Banking Finance Companies (Establishment and Regulations) Rules, 

2003 (the NBFC Rules) through a certificate of registration issued by the SECP. The registered 

office of the Management Company is situated at 2nd and 3rd floor, Pace Mall, Fortress 

Stadium, Lahore, Pakistan. 

The Fund has been formed to augment the wealth of investors through investments geared 

towards securing maximum returns whilst simultaneously offsetting resultant risks through 

efficient diversification across sectors with low correlation amongst them. The Fund shall invest 

its net assets in high quality dividend yielding stocks. While the remaining assets shall be 

invested in cash and/or near cash instruments.

As per the Trust Deed, the Fund shall become operative from the "effective date" upon 

conversion of First Capital Mutual Fund Limited to an open end scheme. Therefore, these 

condensed interim financial information have been prepared from July 30, 2013 i-e the 

"effective date" of conversion.

As per the scheme of arrangement for conversion of investment company into an open end 

fund,  at a swap ratio of 1:1, shareholder whose name was entered in the register of members of  

First Capital Mutual Fund Limited (FCMFL) on the effective date was issued one unit of open 

end fund for every fully paid-up share of the par value of Rs. 10 of First Capital Mutual Fund 

Limited in the electronic form, physical certificates of FCMFL stand automatically cancelled. 

Hence the initial issuance of 30,900,000 units of First Capital Mutual Fund was made at the net 

asset value received against each unit (i.e. Rs 10.11 per unit). Redemption of Initial Units before 

the expiry of twelve (12) months from the Effective Date of conversion shall be subject to a Back 

End Load of 20% as per the offering document. 

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan 

Limited (CDC) as trustee of the Fund and the Fund is listed on Lahore Stock Exchange.

The units are transferable and can be redeemed by submitting them to the Fund. The 

management company of the Fund has been given a quality rating of AM4+ from 'PACRA.

2 Basis of measurement

2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the 
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approved accounting standards as applicable in Pakistan for interim financial reporting. 

Approved accounting standards comprise of IAS 34: 'Interim Financial Reporting', the Trust 

Deed, Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC 

Rules), Non Banking Finance Companies and Notified Entities Regulations 2008 (NBFC 

Regulations) and the directives issued by the SECP. In cases where requirements differ, the 

requirements of the Trust Deed, NBFC Rules, NBFC Regulations or the said directives take 

precedence.

In compliance with Schedule V of the NBFC Regulations, the directors of the management 

company hereby declare that this condensed interim financial information gives a true and fair 

view of the state of the Fund’s affairs as at March 31, 2014.

This is the first set of condensed interim financial information of First Capital Mutual Fund (an 

open-end scheme) ("FCMF") after the conversion, so there is no corresponding figures to be 

presented.

2.2 Accounting convention

These financial statements have been prepared under the historical cost convention except that 

certain financial assets have been carried at fair value in accordance with the requirements of 

International Accounting Standard (IAS) 39: 'Financial Instruments Recognition and 

Measurement.’

2.3 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary 

economic environment in which the Fund operates. These financial statements are presented in 

Pakistani Rupees which is the Fund's functional and presentation currency.

3 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these condensed interim 

financial information are set out below:

3.1 Financial assets

3.1.1 Classification

The Fund classifies its financial assets into the following categories: 'loans and receivables', 'at 

fair value through profit or loss' , 'held to maturity' and 'available for sale'. The classification 

depends on the purpose for which the financial assets were acquired. Management determines 

the classification of its financial assets at initial recognition.

a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments 

that are not quoted in an active market.

b) At fair value through profit or loss

Financial assets that are acquired principally for the purpose of generating profit from short-

term fluctuations in prices are classified as held for trading in the 'Financial assets at fair value 

through profit or loss' category.

c) Held to maturity

These are securities acquired by the fund with the intention and ability to hold them up to 

maturity.

d) Available for sale

Available for sale financial assets are those non-derivative financial assets that are designated 

as available for sale or are not classified as (a) loans and receivables, (b) financial assets at fair 

value through profit or loss or (c) held to maturity investments.

3.1.2 Regular way contracts

Regular purchases and sales of financial assets are recognized on the trade date – the date on 

which the Fund commits to purchase or sell the asset.

3.1.3 Initial recognition and measurement

Financial assets are initially recognized at fair value plus transaction costs except for financial 

assets carried at fair value through profit or loss. Financial assets carried at fair value through 

profit or loss are initially recognized at fair value and transaction costs are expensed in the 

income statement.

3.1.4 Subsequent measurement

Subsequent to initial recognition, financial assets designated by the management as at fair 

value through profit or loss and available for sale are valued as follows:

a) Financial assets 'at fair value through profit or loss’

Net gains and losses arising from changes in the fair value of financial assets carried at fair value 

through profit or loss are taken to the 'income statement'.

Basis of valuation of equity securities

The investment of the Fund in equity securities is valued on the basis of closing quoted market 

prices available at the stock exchange.

Basis of valuation of government securities

The investment of the Fund in government securities is valued on the basis of rates announced 

by the Financial Markets Association of Pakistan.

b) Available for sale

Net gains and losses arising from changes in fair value of available for sale financial assets are 

taken to the 'statement of comprehensive income' until these are derecognized or impaired. At 

this time, the cumulative gain or loss previously recognized directly in the 'statement of 
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comprehensive income' is transferred to the 'income statement'.

c) Loans and receivables

Subsequent to initial recognition financial assets classified as 'Loans and receivables' are 

carried at amortized cost using the effective interest method.

Gain or loss is also recognized in the 'income statement' when financial assets carried at 

amortized cost are derecognized or impaired, and through the amortization process.

3.1.5 Impairment

When there is objective evidence that a financial asset or a group of financial assets is impaired. 

In the case of equity securities classified as available for sale, a significant or prolonged decline 

in the fair value of the security below its cost is considered as an indicator that the securities are 

impaired. If any such evidence exists for available for sale financial assets, the cumulative loss 

measured as the difference between the acquisition cost and the current fair value, less any 

impairment loss on that financial asset previously recognized in the income statement - is 

reclassified from unit holders' fund to the income statement. Impairment losses recognized on 

equity instruments are not reversed through the income statement.

For financial assets classified as 'loans and receivables', a provision for impairment is 

established when there is objective evidence that the Fund will not be able to collect all 

amounts due according to the original terms. The amount of the provision is determined based 

on the provisioning criteria specified by SECP.

3.1.6 Derecognition

Financial assets are derecognized when the rights to receive cash flows from the investments 

have expired or have been transferred and the Fund has transferred substantially all risks and 

rewards of ownership.

3.1.7 Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 

Statement of Assets and Liabilities when there is a legally enforceable right to set off the 

recognized amounts and there is an intention to settle on a net basis, or to realize the assets 

and settle the liabilities simultaneously.

3.2 Cash and cash equivalents

Cash and cash equivalents include demand deposits with banks and other short term highly 

liquid investments with maturities of three months or less.

3.3 Derivatives

Derivative instruments are initially recognized at fair value and subsequent to initial 

measurement each derivative instrument is remeasured to its fair value and the resultant gain 

or loss is recognized in the income statement.

3.4 Financial liabilities

All financial liabilities are recognized at the time when the Fund becomes a party to the 

contractual provisions of the instrument. They are initially recognized at fair value and 

subsequently stated at amortized cost.

A financial liability is derecognized when the obligation under the liability is discharged or 

cancelled or expired.

3.5 Provisions

Provisions are recognized when the Fund has a present, legal or constructive obligation as a 

result of past events, it is probable that an outflow of resources embodying economic benefits 

will be required to settle the obligation and a reliable estimate of the obligation can be made. 

Provisions are regularly reviewed and adjusted to reflect the current best estimate.

3.6 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second 

Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety 

percent of its accounting income for the year, as reduced by capital gains, whether realized or 

unrealized, is distributed among the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of 

Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund provides for deferred taxation using the balance sheet liability method on all major 

temporary differences between the amounts used for financial reporting purposes and 

amounts used for taxation purposes. In addition, the Fund also records deferred tax asset on 

unutilized tax losses to the extent that it is no longer probable that the related tax benefit will be 

realized. However, the Fund has not recognized any amount in respect of deferred tax in these 

financial statements as the Fund intends to continue availing the tax exemption in future years 

by distributing at least ninety percent of its accounting income for the year as reduced by 

capital gains, whether realized or unrealized, to its unit holders every year.

3.7 Redemption of units

Units redeemed are recorded at the redemption price, applicable to units for which the 

distributors receive redemption applications during business hours of that day. The 

redemption price represents the Net Asset Value per unit as of the close of the business day 

less back-end load, any duties, taxes, charges on redemption and any provision for transaction 

costs, if applicable.

3.8 Element of income / (loss) and capital gains / (losses) included in prices of units 

redeemed

An equalization account called the 'element of income / (loss) and capital gains / (losses) 

included in prices of units redeemed' is created, in order to prevent the dilution of per unit 

income and distribution of income already paid out on redemption.
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Upon redemption of units, the "element of income/ (loss) and capital gains/ (losses) in 

prices of units redeemed" account is debited /credited with the amount representing net 

income/ (loss) and capital gains/(losses) accounted for in the net asset value and included 

in the redemption price.

The net "element of income/ (loss) and capital gains/ (losses) in prices of units redeemed" 

during an accounting period is transferred to the income statement.

3.9 Dividends

Dividend declared (including distribution in the form of bonus units) is recognised in the 

period in which it is authorised or approved.

3.10 Net asset value per unit

The Net Asset Value per unit as disclosed on the Statement of Assets and Liabilities is 

calculated by dividing the net assets of the Fund by the number of units in issue at the 

period end.

3.11 Revenue recognition

- Capital gains / (losses) arising on sale of investments are included in the income 

statement on the date at which the transaction takes place.

- Dividend income is recognized when the right to receive the dividend is established.

- Unrealized capital gains / (losses) arising on re-measurement of investments classified as 

financial assets 'at fair value through profit or loss ' are included in the income statement in 

the year in which they arise.

-Income on government securities and bank deposits is recognized on an accrual basis.

4 Investments at fair value through profit or loss

 - Listed equity securities - note 4.1 305,114,240

 - Market treasury bills - note 4.2 -   

305,114,240

March 31,
2014

Rupees

First Capital Mutual FundFirst Capital Mutual Fund First Capital Mutual FundFirst Capital Mutual Fund
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Transactions with connected persons are in the normal course of business, at contracted rates and 

terms determined in accordance with market rates. Details of transactions and balances with 

connected persons are as follows:

For the period
from July 30,

2013 to
March 31,

2014
Rupees

8.1 Transactions during the period

First Capital Investments Limited  - management company

Remuneration for the period 6,658,844           

6,342,569           

First Capital Equities Limited

Brokerage on purchase of investments 9,945                  

Brokerage on sale of investments 10,605                

Redemption of 984,474 units 10,227,110         

Central Depository Company of Pakistan Limited  - Trustee

Remuneration for the period 469,863              

Settlement charges 127,665              

Sulaiman Ahmed Saeed Al-Hoqani

1,645,386           

Al - Hoqani Securities & Investment Corporation (Private) Limited

Redemption of 1,500,000 units 14,514,300         

3,017,421           

March 31,

2014

8.2 Balances outstanding at the period end Rupees

First Capital Investments Limited  - management company

Remuneration payable 2,465,111 

Receivables 211,363 

Units issued : 10,427,518 units 115,669,329 

Al-Hoqani Securities & Investment Corporation (Private) Limited

Units issued : 4,960,800 units
55,028,666
 

Sulaiman Ahmed Saeed Al-Hoqani

Units issued : 2,705,098 units 30,006,841 

Central Depository Company of Pakistan Limited  - Trustee

Trustee fee payable 59,452 

Long term deposit 237,500 

590,237 bonus units issued

153,119 bonus units issued

280,800 bonus units issued

5 Workers' Welfare Fund

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 

(WWF Ordinance). As a result of this amendment it may be construed that all Collective Investment 

Schemes / mutual funds (CISs) whose income exceeds Rs. 0.5 million in a tax year, have been 

brought within the scope of the WWF Ordinance, thus rendering them liable to pay contribution to 

WWF at the rate of two percent of their accounting or taxable income, whichever is higher. In light of 

this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honorable 

Sindh High Court (SHC) challenging the applicability of WWF on CISs which was dismissed mainly 

on the ground that MUFAP is not an aggrieved party.

Subsequently, clarifications were issued by the Ministry of Labor and Manpower (the Ministry) which 

stated that mutual funds are not liable to contribute to WWF on the basis of their income. These 

clarifications were forwarded by the Federal Board of Revenue (FBR) (being the collecting agency of 

WWF on behalf of the Ministry) to its members for necessary action. Based on these clarifications, the 

FBR also withdrew notice of demand which it had earlier issued to one of the mutual funds for 

collection of WWF. Other mutual funds to whom notices were issued by the FBR, also took up the 

matter with FBR for their withdrawal.

Further, a fresh Constitutional Petition has been filed with the Honorable High Court of Sindh by a CIS 

/ mutual fund and a pension fund through their trustees and an asset management company inter alia 

praying to declare that mutual funds / voluntary pension funds being pass-through vehicles / entities 

are not industrial establishments and hence, are not liable to contribute to the WWF under the WWF 

Ordinance. The proceedings of the Honorable Court in this matter have concluded and the 

Honorable Court has reserved its decision. 

The Honorable Lahore High Court (LHC) in a Constitutional Petition relating to the amendments 

brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act, 2008, has 

declared the said amendments as unlawful and unconstitutional. The Management Company is 

hopeful that the decision of the LHC, will lend further support to the Constitutional Petition which is 

pending in the SHC. However, pending the decision of the said constitutional petition, the 

Management Company has accounted for WWF in the condensed interim financial information.

6 Contingencies and commitments

6.1 Contingencies - Nil

6.2 Commitments - Nil

7 Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule 

to the Income Tax Ordinance, 2001 if not less than 90 percent of its accounting income for the year, as 

reduced by capital gains, whether realized or unrealized, is distributed amongst the unit holders. The 

Fund has not recorded provision for taxation as the Management Company intends to distribute at 

least 90 percent of the Fund's accounting income for the current year as reduced by capital gains 

(whether realized or unrealized) to its unit holders.

8 Transactions with connected persons

Connected persons include First Capital Investments Limited (FCIL) being the management 

company, Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, First 

Capital Equities Limited (FCEL), Sisley Group Company Limited, Sulaiman Ahmed Saeed Al-Hoqani 

and Al - Hoqani Securities & Investment Corporation (Private) Limited.
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9 Date of authorization for issue

10. General

For First Capital Investments Limited
(Management Company)

Chief Executive Director

This condensed interim financial information has been authorized for issue on April 25, 2014 by the 

Board of Directors of the Management Company.

Figures have been rounded off to the nearest rupee.
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